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2025 Advisor Outlook | Top 10 Private Market Insights

INSIGHT 1

Why are financial advisors (FAs) recommending private markets to
their clients?

FAs recognize private markets as an attractive alternative to traditional public debt and equity securities due to their
potential for superior long-term returns, diversification benefits, and lower volatility. According to the Adams Street
survey, more than nine in 10 clients of FAs (94%) frequently express interest in private markets investments, 92%

of responding FAs expect private markets to outperform public markets in the long run, and 86% believe private
companies offer superior governance.

INSIGHT 2

What are the primary reasons FAs cite for clients’ interest in investing
in private markets?

The top priorities for private wealth clients include:
= Access to new investment opportunities (42%)
= Wealth preservation (40%)
= Maximizing income and tax efficiency (both at 37%)
Notably, environmental, social, and governance considerations ranked the lowest among priorities at 17%.

INSIGHT 3
How is access to private markets changing for individual investors?

Access to private markets is expanding due to innovations such as evergreen funds, digital platforms, and
regulatory initiatives. These changes make private investments more accessible by reducing or eliminating barriers
such as intermittent capital calls, and improving liquidity through periodic distributions. More than two-thirds
(67%) of FAs expect an increase in the percentage of their clients with an allocation to private markets over the
next three years.

INSIGHT 4
What role do evergreen funds play in private market investing?

Evergreen funds generally provide periodic liquidity and redemption options, reduce administrative burdens

by eliminating intermittent capital calls and simplifying tax reporting, and have lower minimum commitments.
Evergreen funds are therefore gaining popularity, with 44% of responding FAs favoring them over traditional
closed-end funds (37%). However, some concerns remain about liquidity risks and fund gating during periods of
high withdrawals.

INSIGHT 5
How much are FA clients currently allocating to private markets?

All survey respondents stated that at least some of their clients have exposure to private markets, with more
than 65% of FAs stating that at least 10% of their clients have private market investments. Less than 6% foresee a
decline in the number of clients allocating to private markets, while 67% of FAs expect the percentage of clients
investing in private markets to grow.
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INSIGHT 6
What sectors are attracting the most private market investments?

Technology is seen as the top investment sector in 2025 for 58% of FAs, followed by financial services (42%) and
energy and utilities (31%). Al-driven investments are particularly attractive, with venture-backed Al companies
capturing 46.6% of venture deal value in 2024.

INSIGHT 7

Which regions are expected to present the best private market investment
opportunities in 2025?

North America is expected to provide the best private markets investment opportunities in 2025 for 31% of survey
respondents. Europe was the preferred choice of 18% of FAs, followed by emerging Asia-Pacific and China, which
were ranked top by 16% of advisors.

INSIGHT 8

How do FAs anticipate that AI will impact private wealth management and
investing?
FAs expect Al to enhance their operational efficiency by:

= Improving risk management (52%)

= Increasing their ability to forecast market trends (48%)

= Streamlining operational processes (48%)

Al is also fueling investment opportunities, with digital platforms projected to manage nearly $6 trillion in assets by 2027.

INSIGHT 9
What challenges do FAs face when discussing private markets with clients?

A key challenge is the complexity of private market investments, which can hinder effective client communication.
More than two-thirds of FAs cited this issue. Additionally, clients generally have less knowledge of private markets,
necessitating greater education efforts by advisors.

INSIGHT 10

What factors influence FAs decisions to recommend private market
investments?
The most important factors FAs consider when recommending a client invest in private markets include:
= Risk-return profile (51%)
= Knowledge of private markets (40%)
= Client demand and diversification (both at 37%)

Clear and accurate reporting on returns, taxes, and fees is also an essential consideration for FAs before presenting
options to investors.
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DISCLOSURES / IMPORTANT NOTES

1. PitchBook, NVCA Venture Monitor Q4 2024, January 27, 2025, Pages 8-9
2. PwC, Al is transforming asset and wealth management, 2023

2025 Advisor Outlook

Read the full The Rise of Private Wealth in Private Markets report

advisoroutlook.adamsstreetpartners.com

in Private Markets

LEADING WITH FORESIGHT ™

Adams Street Partners provides wealth managers and financial advisors access to private markets knowledge and
investment solutions designed to help their clients grow and protect wealth. The firm was founded over 50 years
ago and manages $62 billion for clients across private equity and venture capital funds, secondary, growth equity,
buyout and venture co-investments, and private credit strategies. Adams Street has offices in Austin, Beijing,
Boston, Chicago, London, Menlo Park, Munich, New York, Seoul, Singapore, Sydney, Tokyo, and Toronto.
pws.adamsstreetpartners.com

Important Considerations: This information (the “Paper”) is provided for educational purposes only and is not investment
advice or an offer or sale of any security or investment product or investment advice. Offerings are made only pursuant to a
private offering memorandum containing important information. Statements in this Paper are made as of the date of this Paper
unless stated otherwise, and there is no implication that the information contained herein is correct as of any time subsequent
to such date. All information has been obtained from sources believed to be reliable and current, but accuracy cannot be
guaranteed. References herein to specific sectors, general partners, companies, or investments are not to be considered a
recommendation or solicitation for any such sector, general partner, company, or investment. This Paper is not intended to

be relied upon as investment advice as the investment situation of individuals is highly dependent on circumstances, which
necessarily differ and are subject to change. The contents herein are not to be construed as legal, business, or tax advice,

and individuals should consult their own attorney, business advisor, and tax advisor as to legal, business, and tax advice. Past
performance is not a guarantee of future results and there can be no guarantee against a loss, including a complete loss, of
capital. Certain information contained herein constitutes “forward-looking statements” that may be identified by the use of
forward-looking terminology such as “may,” “will,” “should,” “expect,” “anticipate,” “estimate,” “intend,” “continue,” or “believe”
or the negatives thereof or other variations thereon or comparable terminology. Any forward-looking statements included
herein are based on Adams Street’s current opinions, assumptions, expectations, beliefs, intentions, estimates or strategies
regarding future events, are subject to risks and uncertainties, and are provided for informational purposes only. Actual and
future results and trends could differ materially, positively or negatively, from those described or contemplated in such forward-
looking statements. Moreover, actual events are difficult to project and often depend upon factors that are beyond the control
of Adams Street. No forward-looking statements contained herein constitute a guarantee, promise, projection, forecast or
prediction of, or representation as to, the future and actual events may differ materially. Adams Street neither (i) assumes
responsibility for the accuracy or completeness of any forward-looking statements, nor (ii) undertakes any obligation to update
or revise any forward-looking statements for any reason after the date hereof. Also, general economic factors, which are not
predictable, can have a material impact on the reliability of projections or forward-looking statements. Adams Street Partners,
LLC is a US investment adviser governed by applicable US laws, which differ from laws in other jurisdictions.
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